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Accounting 

Accountants’ error justifies late period change re- 
quest, 42 TA 315, May89 

Advance payments, 42 TA 2, Jan89 


All gross receipts counted for unicap exemption, 
42 TA 307, May89 


Assumption of note is taxable event, 42 TA 141, 
Mar89 

At-risk aggregation rule, 42 TA 258, May89 

At-risk rules and stock options, 42 TA 130, Mar89 

— of the installment method, 42 TA 2, 


Income can’t be avoided by calling transaction a 
sham, 42 TA 357, Jun89 

Installment method, 42 TA 195, Apr89 

Installment method allowed despite accountant’s 
election, 42 TA 375, Jun89 

IRS provides guidance on ACRS short-year rules, 

42 TA 203, Apr89 

LIFO to non-LIFO, 42 TA 130, Mar89 

Long-term contract accounting still offers oppor- 
tunities for deferring tax on income, by James 
N. Calvin, 212 42 TA , Apr89 

Model homes, sales office not depreciable by build- 
er, 42 TA 246, Apr89 

Practicai capacity still broathes?, 42 TA 2, Jan89 

Replacement property does not limit ITC recap- 
ture, 42 TA 50, Jan89 

Research and experimentation, 42 TA 259, May89 

Safe harbor for allocating interest expense expand- 
ed, 42 TA 336, Jun89 

Standard mileage rate, 42 TA 195, Apr89 

TAMRA tm ¢ the assault on installment 


reporting, but leaves choices, by Michael Hirsch- 
feid, 42 TA 6, Jan89 
Transfer to subsidiary triggers ITC recapture, 42 
TA 230, Apr89 
Wash sale rules are extended to option losses but 
can avoid the deferrai, by Steven Et- 


planning 
kind, 42 TA 148, Mar89 


When alternative method of basis recovery is per- 
mitted, 42 TA 57, Jan89 


You've got to be kidding department, 42 TA 260, 
May89 


Business Expenses 

A license to sell does not commence a business, 
42 TA 171, Mar89 

Salary payments to widow were ordinary and 
necessary, 42 TA 170, Mar89 

Use of home for business storage or day care serv- 

ices results in substantial deductions, by Gor- 
den tain, 42 TA 228, Apr89 


Compensation 
Age discrimination, 42 TA 259, May89 
Attorney working for firm was an independent 
contractor, 42 TA 308, May89 
Back pay not excludable, 42 TA 194, Apr89 
Consulting income reallocated to corporation’s 
president, 42 TA 250, Apr89 
Employee achievement awards must meet strict re- 
quirements to be excludable, 42 TA 186, Mar89 
Group-term insurance, 42 TA 195, Apr89 
Outplacement services, 42 TA 324, Jun89 
Payments for quaranteeing debt are not compen- 
sation, 42 TA 349, Jun89 
Retiree’s health insurance settlement is taxable, 42 
TA 179, Mar89 
option plan re- 
a crystal ball, by J.W. Buck- 
Ed Beckerley, 42 TA 14, Jan89 
Ps + mene 
241, Apr89 
paid fixes FICA liability, insists IRS, 
42 TA 160, Mar89 


Corporations 


A product liability loss reserve can avoid the ac- 
cumulated earnings tax, by Wayne 1. Edmunds 
and John W. Moore, 42 TA 90, Feb89 
Acquisition date, 42 TA 4, Jan89 
Active trade or business, 42 TA 260, May89 


Attributed stock only counts once for PHC sta- 
tus, 42 TA 218, Apr89 

Boot given a shareho!der in a merger will now 
generally be taxed as a capital gain, by John C. 
Gardner, Larry Maples, and G.A. Swanson, 42 
TA 326, Jun89 


Boot received in merger, 42 TA 259, May89 
Business purpose, 42 TA 66, Feb89 


Careful calculation of earnings and profits is in- 
D. Englebrechi and 
Gregory A. Carnes, 42 TA 220, Apr89 


Commercial units need not destroy co-op status, 
42 TA 364, Jun89 


Consolidated group dividend can’t reduce gain, 42 
TA 363, Jun89 


Corporation not necessarily in a trade or business, 
42 TA 178, Mar89 


Final corporate separation Regulations issued, 42 
TA 66, Feb89 


New Regs. provide rules for avoiding tax in spin- 
offs, split-offs, and divisive reorgs., by Ross S. 
Friedman and P. Anthony Nissley, 42 TA 206, 
Apr89 

Personal service corporations, 42 TA 323, Jun89 


Related corporation redemptions, 42 TA 322, 
Jun89 


S corporation split-off, 42 TA 260, May89 


Scope of use of consent dividends clarified, 42 TA 
371, Jun89 


Spin-off to reduce diversity, 42 TA 4, Jan89 


Stock acquired in reorg. can be Section 306 stock, 
42 TA 32, Jan89 


ene penalties on corporate estimated 
tax payments after TAMRA, by Howard 
S S Sturm, 42 TA 262, May89 


Corporation-Shareholders 


Change from sole proprietorship to a corporation 
may result in unexpected tax, by Melvin Mar- 
Pi and Calvin Engler, 42 TA 292, May89 
mproving incentive stock option creates new plan, 
"S TA 356, Jun89 

Professional corps. can accumulate earnings de- 
spite the accumulated earnings tax, by Ricky D. 
Burden, 42 TA 164, Mar89 


Redemption not affected by trust’s lease of prop- 
erty, 42 TA 268, May89 


Taxpayer’s intent defeats last-minute attempt to 
switch debt to stock, 42 TA 343, Jun&® 


CPA Tax Questions 

Accumulated earnings tax, 42 TA 316, May89 
Alimony, 42 TA 252, Apr89 

Casualty losses, 42 TA 189, Mar89 

Dividend income, 42 TA 189, Mar89 
Earnings and profits, 42 TA 252, Apr89 
Excess FICA withholding, 42 TA 60, Jan89 
Filing status, 42 TA 188, Mar89 

Gift tax, 42 TA 316, May89 

IRA contributions, 42 TA 125, Feb89 

Joint bank accounts, 42 TA 188, Mar89 
Partnership holding period, 42 TA 376, Jun89 
Partnership interests for services, 42 TA 377, Jun89 
Partnership terminations, 42 TA 60, Jan89 
Passive loss carryforward, 42 TA 124, Feb89 
Prizes and awards, 42 TA 124, Feb89 

Real property taxes, 42 TA 317, May89 

Sale of treasury stock, 42 TA 317, May89 
Self-employment income, 42 TA 376, Jun89 
Svock redemptions, 42 TA 253, Apr89 

Tip income, 42 TA 61, Jan89 


Disclaimers 


Disclaimer of part of interest, 42 TA 258, May89 


Disclaiming a right of survivorship, 42 TA 132, 
Mar89 


Subsequent dislaimer, 42 TA 258, May89 


Estate Planning 


Basis step-up, 42 TA 132, Mar89 
pany ownership of policy keeps it out of es- 
tate, 42 TA 364, Jun89 


Contest allows deduction for nonqualifying trans- 
fer, 42 TA 291, May89 

Control premium not divisible among family mem- 
bers, 42 TA 307, May89 

Correcting estate tax liability leads to adjustments 
of installment payments, 42 TA 277, May89 

Decedent’s intent allocates administration ex- 
penses, 42 TA i177, Mar89 

“Estate planning” restrictions held valid, 42 TA 216, 
Apr&9 

Estate tax installments, 42 TA 3, Jan89 


For estate pianners, TAMRA is less than a major 
overhaul, but more than a fine tuning, by Steven 
M. Prye, 42 TA 76, Feb89 


Franchises have created _ challenges for 


tate planner, by Bruce S Scheefiee John L All 
bery, and Tim C. Myers, 42 TA 40, Jan89 


Funeral expenses, 42 TA 68, Feb89 

General power of appointment, 42 TA 3, Jan89 
Gift and generation-skipping taxes handicap sprin- 
kling trust, 42 TA 390, 5 Jun89 


GST tax may be avoided through use of disclaim- 
er, 42 TA 302, May89 


Income taxation of trusts and estates is increas- 
ingly complex after TAMRA, by Elaine K. Chan, 
42 TA 114, Feb89 


Life insurance policy used as collateral was 
trade or business asset, 42 TA 68, Feb89 

Life insurance transfers, 42 TA 196, Apr89 

Loss of grandfathered GST status, 42 TA 68, Feb89 

Mental incapacity, 42 TA 132, Mar89 

New rules for determining present value, 42 TA 217, 
Apr89 

QTIP election, 42 TA 67, Feb89 

QTIP election, 42 TA 131, Mar89 

QTIP election, 42 TA 324, Jun89 

Special-use valuation of estate allowed despite in 
terest of a nonqualified heir, 42 TA 161, Mar89 

Status of donee crucial for estate charitable deduc- 
tion, 42 TA 205, Apr89 

TAMRA significantly changes gift and estate plan- 
ning for alien spouses, by Robert T. Kelly, Jr., 
42 TA 352, Jun89 


Transferring a business, 42 TA 132, Mar89 

Valuation of gifts, 42 TA 196, Apr&S 

When will sale to nonfamily member trigger recap- 
ture?, 42 TA 286, May89 


not 


How Would You Rule? 

Are personal costs pai father’s company a divi- 
dend?, 42 TA I Fees 

Can child care credit be taken for travel?, 42 TA 
309, May89 

Can income from gift be attributed to donor?, 42 
TA 231, Apr89 

Is a right to cash surrender value taxable?, 42 TA 
179, Mar89 

Was a partner’s withdrawal payment ordinary in- 
come?, 42 TA 358, Jun89 


When can gallery sales prices be used to value art?, 
42 TA 58, Jan89 


Partnerships 
Adjustments can be sent to unnamed tax matters 
partner, 42 TA 169, Mar89 
Admitting new partners requires adjustments, but 
also planning opportunities, by Evelyn 
A. Kleinhans and Gregory V. Gadarian, 42 TA 
280, May89 
Contributing mortgaged property to a partnership 
may provide tax savings, by Philip R. Fink, 42 
TA’: 28, Jan89 
Conversion to limited partnership is tax free, 42 
TA 267, May89 
Exchange or sale?, 42 TA 323, Jun89 
Exchanges of interests, 42 TA 323, Jun89 
Lack of tax benefit does not bar basis reduction, 
m4 TA 187, Mar89 
ity assumption is sale of partnership interest, 
ry TA 37, Jan89 
New Regulations describe rules for allocating part- 
3 liabilities, by Edward Poreba, 42 TA r98, 


TE TE PI, 
property, 42 TA 296, May89 

Partnership liabilities and allocations are subjects 
of new Regulations, 42 TA 74, Feb89 

Partnership reincorporation not a reorganization, 
42 TA 38. Jan89 

Partnership ruling requirements revised, 42 TA 227, 
Apr89 
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Receipt of notice does not make a notice partner, 
42 TA 48, Jan89 


Special election avoids gain on transferred part- 
nership property from being taxed twice, by 
Keith Horn, Jr, 42 TA 172, Mar89 

Splitting of a partnership can be done tax free, 42 
TA 140, Mar89 

Syndication expenses, 42 TA 195, Apr89 

Tax matters partner, 42 TA 195, Apr89 


Personal 

Changes in child’s return and payment reguire- 
ments, 42 TA 178, Mar89 

Donated use of vacation home, 42 TA 322, Jun89 

Establishing a program to provide for college cosis 
requires careful after TAMRA, by Wil- 
liam J. Kenny, 42 TA. 346, Jun89 

Exclusion for grants and deductions for educa- 

expenses more restricted, by Henri Pusker, 

42 TA 156, Mar89 

Filing a joint neh tax Ms can be an effective 
strategy for the ing spouse, by Brenda J. 

Rediess-Hoosein, 42 42 TA 142, Mar89 

Filing separately remains an effective tax-saving 
strategy after TAMRA, by Richard B Toolson 
and Debra L. Sanders, 42 TA 20, Jan89 

Home office was not focal point for doctor’s ser- 
vices, 42 TA 26, Jan89 

Innocent spouse rules can avoid unexpected liabil- 
ity on joint returns with former spouse, by Mar- 
jorie A. O’Connell, 42 TA 34, Jan89 

Jury duty, 42 TA [31, Mar89 


Lack of disclosure destroys alleged agency relation- 
ship, 42 TA 32, Jan89 


New tax os needed for effective use of per- 
sonal and dependency exemptions, by Jarnes 
Volpi and David Stout, 42 TA 104, Feb89 

One-time exclusion, 42 TA 259, May89 

Qualifying a on transfers between 
spouses or if a divorce, by Sheldon D. 
Pollack, 42 T TA 33 332, Jun89 

Refund checks kept by spouse, 42 TA 4, Jan89 

Tax benefits of trader status may be available in 
part for an investor, by Mark A. Turner, 42 TA 
298, May89 

Tax consequences of the financing and purchase 
of a residence after TAMRA, by John R. Becker, 
42 TA 236, Apr89 

Tax-exempt income can minimize the effect of the 

coverage tax, by Sidney J. Baxen- 
dale and Richard E. , Anon 42 TA 310, May89 


be strategies to avoid the limitations imposed on 
contributions, by Gerald Alvin and 
Schroeder, 42 TA 288, May89 


Trade or business, 42 TA 3, Jan89 
Trade or business, 42 TA 322, Jun89 


Practicing Before the IRS 

Backup withholding rules delayed, 42 TA 63, Jan89 

Employers must report dependent care assistance, 

42 TA 191, Mar89 

Extension naming wrong entity is still valid, 42 TA 
380, Jun89 

provided for obtaining taxpayer as- 
sistance orders, 42 TA 318, May89 
How and when IRS interviews can be recorded, 42 

TA 380, Jun89 


Invalid deficiency notice does not terminate waiver, 
42 TA 379, Jun89 


IRS accruing interest during suspension period, 42 
TA 380, Jun89 


IRS actions can be blocked if hardship would re- 
sult, 42 TA 190, Mar89 


IRS changes its mind on interest accrual, 42 TA 
62, Jan89 


IRS hotline available to practitioners, 42 TA 378, 
Jun89 

IRS Task Force recommends linking preparers to 

pena oe ean Apr89 

IRS to restrict deduction for commuting to job site, 
421 TA 190, 190, Mar89 

IRS to try to extend time limits on flow-throughs, 
42 TA 63, Jan89 

New interest rates on overpayments, underpay- 
ments, 42 TA 256, Apr89 

New way to identify returns, 42 TA 379, Jun89 

No automatic extensions for April 15 travellers, 42 
TA 256, Apr89 

Offset program to cover corporations, 42 TA 190, 
Mar&89 

Piggyback agreements to solve shelter disputes, 42 
TA 62, Jan89 


Preparer’s error extends period to make election, 
42 TA 62, Jan89 
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Refund procedures for S corps. and partnerships, 
42 TA 378, Jun89 


= Ruling standards restated, 42 TA 256, 


Rules for privately printed forms announced, 42 
TA 190, Mar89 

Self-employeds’ use of maiden name causes prob- 
lems, 42 TA 256, Apr89 

print tn A np 127, Feb89 

vice announces studies to check TRA "86 com- 

= 42 TA 63, Jan89 

Service to test optical scanning of refund returns, 
42 TA 62, Jan89 

Single status on IRS-filed form no bar to joint fil- 
ing, 42 TA 127, Feb89 

Small tax case possible with partial concession, 42 
TA 191, Mar89 

Spouses must authorize power of attorney in writ- 
ing, 42 TA 126, Feb89 

Statute of limitations protects trust, but not 
er amen 42 TA 379, Jun89 

Terms in taxpayer’s cover letter bind the Service, 
42 TA 319, May89 


Three-tiered Ao of civil penalties proposed, 42 
TA 126, Feb89 


Underpayment penalties due to TAMRA may be 
waived, 42 TA 191, Mar89 


Value overstatement must cause tax underpayment, 
42 TA 319, May89 


Withheld taxes are a credit for understatement pen- 
alty, 42 TA 256, Apr89 


Procedure 


Access to return information, 42 TA 4, Jan89 

Deposit on deficiency allows interest deduction, 42 
TA 146, Mar89 

Inflation adjustments, 42 TA 68, Feb89 

Interest on overand underpayments is not always 
what the Service says it is, by Gerald D. Marrs 
and Vivian Kirkland, 42 TA 84, Feb89 

Last-known address, 42 TA 196, Apr89 

Overlapping web of penalties can result in unex- 
pected increases in payments, by Erwin A. 
Rubenstein and Joseph P. Linck, "42 TA 232, 
Apr89 

Periods for underpayment of interest determined, 
42 TA 13, Jan8y 

Receipt of form starts assessment period, 42 TA 
196, Apr89 

Recent cases clarify scope of civil fraud, 42 TA 121, 
Feb89 


Relief for double inclusion requires two separate 
years, 42 TA 140, Mar89 

Pesponsible persons cannot deny or refuse authori- 
ty, 42 TA 357, Jun89 

Security deposit for legal fees subject to lien, 42 

TA 162, Mar89 

Statute of limitations bars gift revaluation by IRS, 
42 TA 187, Mar89 
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Successful settlement or compromise can 
payers time and money, by Kenneth D. Meskin 
and Sandra Brown Sherman, 42 TA 304, May89 


Tax deferral not grounds for election revocation, 
42 TA 49, Jan89 


——- = of Rights requires more IRS dis- 
civil lies, by Kaplin S. 
po = Joan E. Schleef, 42 TA 180, Mar89 


Tax refund offset program, 42 TA 68, Feb89 


Tax returns now account for 95% of population, 
42 TA 25 291, May89 


30-day letter does not terminate extension, 42 TA 
57, Jan89 


Waiver valid despite incorrect tax period date, 42 
TA 147, Mar89 


Qualified Plans 
Cost-of-living asjustments, 42 TA 194, Apr89 


Discrimination rules of Section 89 require careful 
review of employee benefit plans, by James L. 
Myott, 42 TA 134, Mar89 


Employer contributions, 42 TA 194, Apr89 


Failure to correct overfunding revokes plan qualifi- 
cation, 42 TA 356, Jun89 


401(k) distributions, etc., discussed by IRS, 42 TA 
82, Feb89 


Hak of employer control is separation from serv- 
ice, 42 TA 12, Jan89 


Hardship withdrawals, 42 TA 131, Mar89 


How to handle the new rules on required and cor- 
rective plan distributions, 42 TA 374, Jun89 


IRA available to repay plan, 42 TA 67, 
Feb89 





IRAs, 42 TA 131, Mar89 

IRS distributions, 42 TA 324, Jun89 

IRS reverses decision allowing _ treatment of 
combined plans, 42 TA 67, Feb89 

Loan with ible rate endang: 
tus, 42 TA 205, Apr89 

Model plan di 
Regs., 42 TA 88, Feb89 

New procedures for qualified plan opinions, 42 TA 
330, Jun89 

Nondiscrimination and lificati 
of Section 89 detailed in Propesed Regs., 42TA 
248, Apr89 

Note cannot be rolled over, 42 TA 66, Feb89 

Participants’ rights in qualified plan, 42 TA 324, 
Jun89 

Plan keeps status despite restricted benefits pay- 
ment, 42 TA 31, Jan89 

minimum participation Regulations con- 

tain some flexibility as well as harshness, by 
David L. Elias and Labh S. Hira, 42 TA 270, 
May89 
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posed Regulations on disparity in qualified 
plans issued, 42 TA 27, Jan89 
Real estate investment opportunities are now more 
appealing for qualified plans, by William F 
Clark, 42 TA 152, Mar89 


ae describe hardship withdrawals and 
nondiscrimination tests, by Eva A. Ras- 

poy 42 TA 52, Jan89 

Requirements for excess qualified plan distribu- 
tions, 42 TA 267, May89 

Retroactive plan amendments, 42 TA 130, Mar89 

Revisions to simplified employee pension plans in- 
crease their usefulness, by John L. Dyer, 42 TA 
360, Jun89 

Service issues new safe harbor method for distri- 
butions from qualified plans, 42 TA 111, Feb89 

Should the qualified plan distribution election be 
allowed to expire unexercised?, by Miriam J. Gol- 
bert, 42 TA 366, Jun89 

Stockholder approval of ESPPs and ISOs, 42 TA 

. Jan 

Two lump-sum distributions for one participant, 
42 TA 194, Apr89 

When pension overstatement penalty will be ap- 
plied, 42 TA 337, Jun89 


Real Estate 

Condemnation award may have several elements, 
42 TA 170, Mar89 

Cooperative and condominium ownership offers 
benefits to associations and owners, by Andrew 
M. Short, 42 TA 44, Jan89 

Developed property “taints” sale of undeveloped 
lot, 42 TA 315, May89 

Elections for housing credit expanded by TAMRA, 
42 TA 81, Feb89 

IRS concedes the wrap-around fight, and a new 
planning strategy opens up, by James H. Meek, 
42 TA 70, Feb89 

Like-kind exchange, 42 TA 4, Jan89 

Like-kind exchange, 42 TA 68, Feb89 

Refinancing points were not immediately deduct- 
ible, 42 TA 147, Mar89 


Transferred property gets full rehabililation credit, 
42 TA 121, Feb89 


Corporations 


Early S reelection permitted if no tax benefits 
received, 42 TA 50, Jan89 

Inadvertent S termination waived long after event, 
42 TA 331, Jun89 

Indefinite beneficiaries kill S election, 42 TA 350, 
Jun89 

Planning prior to departure of S corp. shareholders 

may provide tax savings, by Karen J. Tenenbaum, 

42 TA 338, Jun89 

Proposed Regulati rovide elect- 
ing or terminating $: a, 42 TA 101, mreb89 

S corporation election and termination procedures 
detailed in Proposed Regulations, by J. Michael 
Kolk, 42 TA 242, Apr89 

S election oo aon trusts’ procedural errors, 
42 TA 81, Feb8' 

Two tiers of trust may be S corp. shareholders, 42 
TA 112, Feb89 
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